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An Economic Study of the Current Situation and Future Perception of Agricultural Credit in

the Arab Republic of Egypt

Mahmoud A. E. Salem

Faculty of Agriculture, Agricultural Economics, Al-Azhar University, Cairo, Egypt

HE SUCCESS of the agricultural development process depends on the ability to provide

agricultural credit and the efficiency in using it for various purposes. The study aims to analyze
the effectiveness of the impact of agricultural credit on agricultural output in Egypt using the VVector
Autoregressive Model (VAR) during the period (1991-2021). The results of the estimated model have
concluded that the agricultural credit variable is the most influential factor on the volume of
agricultural GDP, and this effect increases in the long term, followed in importance by the volume of
agricultural foreign trade, the cropped area, the employment rate in the agricultural sector, and finally
the government expenditure ratio on research and development. The results of the estimated model
also predicted an increase in the agricultural gross domestic product, the value of agricultural credit,
the volume of agricultural foreign trade, the percentage of government expenditure on research and
development, the cropped area during the forecast period (2021-2030), while the study expected a
decrease in the employment rate in the agricultural sector. The reason for this is the tendency of
farmers to use agricultural machinery and replace it with manpower.

Keywords: Agricultural Credit; Vector Autoregressive Model (VAR); Vector Error Correction
Model (VECM); Agricultural domestic product.
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